
Rules on Additional Work 

Modified 

 

Hungarian construction rules have recently un-

dergone certain important modifications. The 

following is a summary of why new rule that was 

published on 10 December 2019 and is set to 

take effect on 1 January 2020 is important and 

what its impact is expected to be. 

The modification of the Government Decree on 

Construction Activities finally ends the uncertain-

ties that have existed for years because the 

Government Decree has been inconsistent with 

the Civil Code in connection in terms of the 

meaning of extra work and additional work. 

This issue has high importance because con-

tractors that work under flat-rate contracts can 

only demand fees in in excess of the original 

contract fee for work that is ordered during con-

struction, i.e. for additional work. On the other 

hand, no fees are payable for extra work, i.e. 

work that is included in the specifications or that 

is needed so that the building can be used for 

the purpose intended without having been spe-

cifically stated as being covered by the flat-rate 

fee. 

The root of the problem is that courts have not 

been able to apply the definitions and rules of 

the Government Decree as clearly as they ap-

plied the principles that had been previously 

developed by case law. Additionally, since the 

new Civil Code took effect, the Government 

Decree has been problematic not only because 

of the uncertain terminology but also because it 

has contradicted higher-level legislation. It is 

important to note that existing contracts will be 

governed by the current rather than the modified 

rules. 

The modifications will solve the following prob-

lems that have caused a lot of headache in the 

past. 

 The contradictions between the Civil Code 

and the Government Decree, and thereby 

the related uncertainties, will now be re-

solved, because the modification states that 

only the Civil Code’s definitions of additional 

work and extra work will be applicable.  

 It has been clarified that the meaning of 

additional work includes any work that is or-

dered after the contract is signed rather than 

only work that is necessitated by technical 

reasons, and that such work will therefore 

serve as the basis for the payment addition-

al fees even in flat-rate arrangements. 

 The modification makes it clear that not only 

quality increases but the introduction of new 

items can also qualify as additional work, 

where additional fees will be payable in 

itemised payment arrangements. 

 The modification also states that contractors 

can demand the reimbursement of any un-

foreseeable costs incurred in connection 

with additional work that is necessitated by 

technical reasons, even in flat-rate arrange-

ments. 

The modification is expected to have a positive 

effect on the number of disputes involving addi-

tional work in the future. 

  

CERHA HEMPEL 
NEWSFLASH 
Hungary 



 

 

  

 

 

 

Nevertheless, lawsuits concerning extra and 

additional work will continue to represent major 

risks for employers and contractors alike. Parties 

will be able to manage these risks successfully if 

they develop their practices on the basis of the 

principles formulated by case law, pay careful 

attention to the language they use in their con-

tracts and to the definition of technical specifica-

tions, and cooperate closely with each other 

during construction.  
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