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REPAYMENT MORATORIUM 

EXTENDED 

The loan repayment moratorium will be extended 

for another six months from 1 January 2021. Here 

is a summary of the relevant statute (Act CVII of 

2020). 

On the basis of the Act: 

 certain social groups will be automatically 
granted payment moratorium; 

 businesses in “financial difficulty” will be able 
to request payment moratorium; and 

 a prohibition of termination will apply to debt-
ors that are not covered by moratorium but are 
in a shaky financial situation. 

 

Scope of the Act 

 it applies to lenders that qualify as financial in-
stitutions (banks, lease companies, etc.) and 
have their registered office or a branch office 
in Hungary; 

 (as opposed to the current rules) it will no 
longer apply to debtors that are financial en-
terprises or investment funds themselves; 

 it primarily applies to debts owed under credit, 
loan and financial lease agreements (debts 
owed on the basis of loans that were dis-
bursed on or before 18 March 2020 under  
such agreements). 
 

Automatic moratorium through 30 June 2021 

 the moratorium will apply to certain social 
groups, such as the unemployed, people with 
children, senior citizens and public employ-
ees; 

 the rules of the moratorium will be the same 
as those currently in place, i.e. 
o the moratorium will apply to the principal 

and the interest alike; 
o the moratorium will only applies if the par-

ties do not agree otherwise; 

o debtors will have the opportunity to service 
their debts despite the moratorium; 

o the term of the moratorium will be added to 
the maturity of the loan; 

o the modification will automatically apply to 
all corollary and non-corollary securities; 

o interest and costs accumulating during the 
moratorium may not be capitalised during 
or after the moratorium; 

o interest and costs accumulating during the 
moratorium will be payable in equal annual 
instalments when regular instalment pay-
ments fall due after the moratorium; 

o the amount of instalments that includes the 
instalments payable on account of interest 
and costs that accumulated during the 
moratorium and the repayment instalments 
may not exceed the amount of the instal-
ments payable under the original terms. 

 

Moratorium at request 

 it will be available for businesses (including 
sole proprietors) that have difficulties meeting 
their payment obligations. A government de-
cree issued later will determine which busi-
nesses are eligible for it; 

 the request will have to be submitted to the 
lender in writing, with confirmation that the 
business is covered by the government de-
cree; 

 otherwise, moratoriums at request will be sub-
ject to the same rules as automatic moratori-
ums. 

 

Prohibition of termination through 30 June 

2021 

 this will apply to debtors who are not covered 
by either of the above two moratorium regimes 
but are unable to meet their payment obliga-
tions under credit, loan or financial lease 
agreements; 

 during the term of the prohibition, lenders will 
be required to enter into negotiations with the 
relevant debtors about a modification of the 
payment terms that enables them to restore 
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their solvency; if the negotiations are unsuc-
cessful, the prohibition of termination will end 
on 30 June 2021 without the need for any fur-
ther action. 
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