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The amendment to the Act on the 
Register of Beneficial Owners, 
which aims to unify Czech legisla-
tion with European law, is heading 
to the President for approval 

In August, the Czech Senate approved an 

amendment to the Act on the Register of Benefi-

cial Owners. The aim of the amendment is to 

bring domestic legislation into line with European 

legislation, specifically with the so-called AML Di-

rective regulating mechanisms against money 

laundering and terrorist financing. 

 

The government's draft law is a response to on-

going proceedings against the Czech Republic, 

which were initiated by the European Commis-

sion because of the incorrect implementation of 

the AML Directive. The amendment to the Act on 

the Register of Beneficial Owners is a condition 

for drawing European funds from the National Re-

covery Plan, in which almost 180 billion Czech 

crowns are allocated for the Czech Republic. 

Therefore, the government’s main goal was to 

prepare and enforce an amendment to the law, 

which would meet the Commission's require-

ments, as quickly as possible. 

 

The Commission's formal notification sent to the 

Czech Republic contains two basic complaints, 

namely the incorrect implementation of the AML 

Directive regarding the definition of the beneficial 

owner and the lack of identification of beneficial 

owners in special types of private legal entities. 

The definition of a real owner in the original law 

distinguished between a person with final influ-

ence and a final beneficiary. According to the 

newly proposed definition, a beneficial owner is  

any natural person who ultimately owns or con-

trols a legal entity or legal arrangement, i.e. a nat-

ural person who either: 

 

(i) has an ownership share in a corporate 

entity or a share in the voting rights 

greater than 25%, and/or 

(ii) is entitled to a share of the profit, other 

own resources or a liquidation balance 

greater than 25%, and/or 

(iii) exercises a decisive influence in a cor-

porate entity or entities that individu-

ally or jointly have an interest in a par-

ticular corporate entity greater than 

25%, and/or 

(iv) exercises decisive influence in a cor-

porate entity by other means. 

 

Specific rules for establishing who the beneficial 

owner is apply to endowed institutions, institutes 

and benevolent associations. 

 

The amendment to the Act on the Register of 

Beneficial Owners further narrows the range of 

entities to which the presumption of absence of a 

beneficial owner applies. 

 

The obligation to register real owners should 

therefore also apply to district and regional cham-

bers, political parties and political movements, 

churches and religious societies, trade unions 

and associations of unit owners. However, the 

majority of these entities should be automatically 

recorded in the register of real owners, so that the 

administrative burden on the persons concerned 

does not increase.  

 

The amendment also expands the possibilities of 

remote access to the records of beneficial  

owners.  



[Hier eingeben] 
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